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Trust Company (“DTC”). DTC will act as initial securities depository for the Series 2006A Bonds. Individual purchases of the Series 2006A
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receive certificates representing their interest in the Series 2006A Bonds purchased.

ISSUERS AND PURPOSE — The Idaho Bond Bank Authority (“Authority”) of the State of Idaho (the “State”) is the issuer of the Series 2006A
Bonds through the Idaho Bond Bank Authority Act, Title 67, Chapter 87, Idaho Code, as amended (the “Act”) pursuant to a master trust
agreement between the Authority and U.S. Bank National Association (the “Trustee”), dated as of December 1, 2004 (the “Master Trust
Agreement”), and a second supplemental trust agreement between the Authority and the Trustee to be dated as of May 1, 2006 (the “Second
Supplemental Trust Agreement” and, collectively with the Master Trust Agreement, the “Trust A%reement"). Proceeds of the Series 2006A
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all or a portion of outstanding revenue bonds (the “Prior Participant Bonds”), as more fully described herein See “Purpose and Use of
Proceeds” herein. The Authority and each Participant will enter into a Loan Agreement dated as of the Date of Delivery to provide for the
repayment of the Loans from System Net Revenues, as described herein. The Participants are authorized to enter into future obligations
with parity or subordinate liens on their System Net Revenues, as defined herein, including loans with the Authority. In addition, one of the
Participants has an outstanding obligation with a parity lien on its System Net Revenues.

THE SERIES 2006 A BONDS AND THE LOANS — The Series 2006A Bonds are revenue bonds of the Authority. The Loans constitute loans
from the Authority to the Participants. Each Participant is required by its Loan Agreement to issue and sell its revenue bond (the “City Revenue
Bond”) to the Authority as evidence of its Loan obligation and the payments due on the City Revenue Bond will be equal to the Repayment Installments, as
described herein.

SECURITY — The Series 2006A Bonds are limited obligations of the Authority and the interest thereon, principal thereof and premiums, if
any, are payable solel%i from (i) all amounts payable to the Authority pursuant to the Loan Agreements, (u}; all investment earnings on
amounts held by the Trustee pursuant to the Trust Agreement, (iii) State Sales Tax Revenues, defined herein, and (iv) all other moneys
received by the Authority and designated by the Authority as Revenues (collectively, the “Revenues"f. The Series 2006A Bonds are further
secured by moneys available in debt service reserve funds established by the Loan Agreements and held by each Participant (collectively, the
“Series 2006 Reserve”). All of the Series 2006A Bonds are equally secured by a pledge of and charge and lien upon the Revenues, and in trust
as security for the payment of the interest on and principal of and redemption premiums, if any, on the Series 2006A Bonds as provided
under the Trust Agreement. This I}zledge constitutes a pledge of and charge and lien upon the Revenues on a parity with Funded Debt, if
any, as defined herein, and all other moneys on deposit in the funds and accounts established under the Trust Agreement (excluding
amounts on deposit in the Rebate Fund) for the payment of the interest on and principal of the Series 2006A Bonds. The pledge of an
charge and lien upon State Sales Tax Revenues, however, is subordinate to certain bonds outstanding on the effective date of the Act secured
by State Sales Tax Moneys and State tax anticipation notes currentlg outstanding or subsequently issued pursuant to Section 63-3202, Idaho
Code, as amended. THE SERIES 2006A BONDS ARE NOT A DEBT OF THE STATE OR ANY OF ITS POLITICAL SUBDIVISIONS, AND
NEITHER THE STATE NOR ANY OF ITS POLITICAL SUBDIVISIONS IS LIABLE THEREON, NOR IN ANY EVENT SHALL THE SERIES
2006A BONDS BE PAYABLE OUT OF ANY FUNDS OR PROPERTIES OTHER THAN THOSE OF THE AUTHORITY AS PROVIDED
UNDER THE TRUST AGREEMENT AND THE ACT. THE SERIES 2006A BONDS DO NOT CONSTITUTE INDEBTEDNESS WITHIN THE
MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION OR RESTRICTION.

Payment of the principal of and interest on the Series 2006A Bonds when due will be insured by a financial guaranty insurance policy to be
issued by Ambac Assurance Corporation simultaneously with the delivery of the Series 2006A Bonds. See the caption “Financial Guaranty

Insurance” herein.
Ambac

PRINCIPAL AND INTEREST PAYMENTS — The principal of and premium, if any, and interest on the Series 2006A Bonds will be payable by
the Trustee, solely from any amounts available in the F?mds and accounts established under the Loan Agreement and the Trust Agreement
described herein, to DTC which, in turn, will remit such principal and interest to the DTC Participants, defined herein, for subsequent
disbursement to the beneficial owners of the Series 2006A Bonds. Interest on the Series 2006A Bonds will be payable on September 15, 2006
and semiannually thereafter on March 15 and September 15 of each year until maturity or redemption.

MATURITY SCHEDULE — SEE INSIDE COVER

REDEMPTION — The Series 2006A Bonds are subject to redemption as further described herein.

TAX MATTERS —1In the opinion of Orrick Herrington & Sutcliffe LLP, Tax Counsel to the Authority (“Tax Counsel”), based upon an analysis o
existing laws, regulations, rulings and court decisions, and assuming, among other matters, the accuracy of certain representations and compliance wit

certain covenants, interest on the Series 2006A Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal
Revenue Code of 1986, and is exempt from State of Idaho personal income taxes. In the further opinion of Tax Counsel, interest on the Series 2006A Bonds
is not a specific prg’erence item for purposes of the federal individual or corporate alternative minimum taxes, although Tax Counsel observes that such
interest is included in adjusted current earnings when calculating corporate alternative minimum taxable income. Tax Counsel expresses no opinion
regarding any other tax consequences related to the ownership or disposition of, or the accrual or receipt of interest on, the Series 2006A Bonds. See “Tax
Matters.”

DELIVERY — The Series 2006A Bonds are offered for sale to the Underwriter subject to receiving the final approving legal opinion of Skinner
Fawcett as Bond Counsel, and certain other conditions. Certain legal matters with respect to the Loan Agreements will be passed on for the
Participants by Moore Smith Buxton & Turcke, Chartered, Boise, Idaho, bond counsel to the Participants. It is expected that the Series 2006A
Bonds will be available for delivery to the Trustee for Fast Automated Securities Transfer on behalf of DTC on or about May 11, 2006 (the
“Date of Delivery”).

This_cover page contains certain information for quick rizference only. It is not a summary of the issue. Investors must read the entire Official Statement to
obtain information essential to the making of an informed investmerit decision.
B SEATTLE-NORTHWEST
SECURITIES CORPORATION




Idaho Bond Bank Authority
$17,415,000 Revenue Bonds, Series 2006 A

DATED: Date of Delivery DUE: September 15, as shown below
MATURITY SCHEDULE —
Due Interest CUSIP No. Due Interest CUSIP No.
15-Sep  Amounts Rates Yield 451152 15-Sep  Amounts Rates Yield 451152
2006 $ 225,000 4.000%  3.600% AU6 2015 $ 630,000 5.000% 4.210% BD3
2007 535,000 4.000%  3.620% AV4 2016 660,000 5.000%  4.260% BE1
2008 575,000 4.000%  3.650% AW2 2017 690,000 4.000%  4.300% BF8
2009 610,000 4.000%  3.700% AXO0 2018 725,000 4.200%  4.360% BG6
2010 630,000 4.000% 3.740% AYS8 2019 750,000 4.250%  4.380% BH4
2011 660,000 4.000%  3.820% AZ5 2020 785,000 4.250%  4.400% BJO
2012 685,000 4.000%  3.920% BA9 2021 820,000 4.200% 4.420% BK7
2013 710,000 5.000%  4.040% BB7 2022 850,000 4.250%  4.440% BL5
2014 600,000 5.000% 4.140% BC5
$1,820,000 4.30% Term Bond due September 15, 2024 @ 4.46% Yield; CUSIP No. 451152BN1
$1,850,000 5.00% Term Bond due September 15, 2026 @ 4.48% Yield™; CUSIP No. 451152BQ4
$1,030,000 4.50% Term Bond due September 15, 2030 @ 4.61% Yield; CUSIP No. 451152BU5
$1,575,000 4.50% Term Bond due September 15, 2035 @ 4.66% Yield; CUSIP No. 451152BZ4

(1) Priced to the call date of September 15, 2016.

This Official Statement does not constitute an offer to sell the Series 2006A Bonds in any jurisdiction in which or to a person to whom it
is unlawful to make such an offer. No dealer, salesperson or other person has been authorized by the Authority, the Participants,
Western Financial Group, LLC (the “Financial Advisor”) or Seattle-Northwest Securities Corporation (the “Underwriter”) to give any
information or to make any representations, other than those contained herein, in connection with the offering of the Series 2006A Bonds
and, if given or made, such information or representations must not be relied upon. The information and expressions of opinion herein
are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder will, under any
circumstances, create an implication that there has been no change in the affairs of the Participants or the Authority since the date
hereof. This Official Statement is not to be construed as a contract with the Purchasers of the Series 2006A Bonds.

The CUSIP numbers are included in the Maturity Schedule on this inside cover page for convenience of the holders and potential holders
of the Series 2006A Bonds. No assurance can be given that the CUSIP numbers for the Series 2006A Bonds will remain the same after
the date of issuance and delivery of the Series 2006A Bonds.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the
information in this Official Statement in accordance with, and as part of, its responsibility to investors under the federal securities laws
as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of
such information.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT TRANSACTIONS THAT
STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES 2006A BONDS AT LEVELS ABOVE THOSE WHICH
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.
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OFFICIAL STATEMENT

$17,415,000
Idaho Bond Bank Authority
Revenue Bonds, Series 2006A

Definitions

Unless the context otherwise requires, the terms used in this Official Statement shall have the meanings
specified in Appendix A, attached hereto.

The Idaho Bond Bank Authority

The Idaho Bond Bank Authority, an independent public body corporate and politic created by the Idaho State
Legislature in 2001, is an instrumentality of the State of Idaho (the “State”) within the State Treasurer’s Office.
An authorizing amendment to the Idaho Constitution was adopted in 2000, enabling legislation that was
passed in the 2001 Legislative Session. Title 67, Chapter 87, of the Idaho Code (the “Act”) authorizes and
empowers the Authority to issue bonds for the purpose of purchasing municipal bonds, including loans
undertaken by municipalities for any purpose authorized by law.

The Authority is administered by a board consisting of the Idaho State Treasurer or his designee, one member
of the Senate, one member of the House of Representatives, and two members appointed by the governor (the
“Board”). Current Board members and their terms are as follows:

Idaho Bond Bank Board Members

Expiration
Member Occupation Term of Office of Term
John Sandy, Chair Consultant Indefinite -
Bart Davis State Senator Two years 11/30/06
Bill Deal, Sr. State Representative Four years 07/01/08
Lee Gagner Home Builder Two years 11/30/06
Ken Harward Association of Idaho Cities Four years 07/01/08

The Authority issued its pooled Revenue Bonds, Series 20044, in the original principal amount of $11,070,000,
dated December 1, 2004 (the “Series 2004A Bonds”). Seven cities participated in the Series 2004A Bonds, none
of which are Participants in the Series 2006A Bonds. The outstanding principal on the Series 2004A Bonds is
currently $10,360,000 and the final maturity is September 1, 2022.

Introduction

The Authority is furnishing this Official Statement to provide information in connection with the issuance of
$17,415,000 aggregate principal amount of Idaho Bond Bank Authority Revenue Bonds, Series 2006A issued
pursuant to a master trust agreement dated as of December 1, 2004 (the “Master Trust Agreement”) between
the Authority and U.S. Bank National Association as trustee, and a second supplemental trust agreement
dated as of May 1, 2006 between the Authority and the Trustee (the “Second Supplemental Trust Agreement”
and, collectively with the Master Trust Agreement, the “Trust Agreement”).



This Official Statement, which includes the cover page, inside cover and appendices, provides information
concerning each of the Idaho cities shown on the inside cover page of this Official Statement (the
“Participants”), the Loans and the Series 2006 A Bonds.

Certain statements contained in this Official Statement do not reflect historical facts, but are forecasts and
“forward-looking statements.” No assurance can be given that the future results discussed herein will be
achieved, and actual results may differ materially from the forecasts described herein. In this respect, words
such as “projected,” “anticipate,” “expect,” “intend,” “believe” and similar expressions are intended to
identify forward-looking statements. All projections, assumptions and other forward-looking statements are
expressly qualified in their entirety by the cautionary statements set forth in this Official Statement.

The information set forth herein has been obtained from the Authority, the Participants and other sources that
are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a
representation, warranty or guarantee by the Underwriter. The Underwriter has relied on the Authority and
the Participants with respect to the accuracy and sufficiency of such information. So far as any statement
herein includes matters of opinion, or estimates of future expenses and income, whether or not expressly so
stated, they are intended merely as such and not as representations of fact.

Authority for Issuance and Use of Proceeds of the Series 2006A Bonds

The Series 2006A Bonds are being issued by the Authority pursuant to the Act. The Act authorizes the
Authority to issue bonds to purchase municipal bonds, including loans undertaken by municipalities for any
purpose authorized by law. The proceeds of the Series 2006A Bonds are to be applied by the Authority to
acquire water and sewer revenue loans (collectively, the “Loans”) made by the Authority pursuant to the Act
to each of the Participants. Prior to the Date of Delivery, each Participant is required to have issued and sold a
revenue bond (the “City Revenue Bond”) to the Authority as evidence by such Participant’s Loan obligation.

The City Revenue Bond for each Participant of the Series 2006A Bonds was duly authorized in order to finance
the Participant's water and/or sewer project or to refinance all or a portion of outstanding water or sewer
revenue bonds (the “Prior Participant Bonds”). Additional information on the individual Participant’s project
being financed or refinanced is provided in Appendices G through I attached hereto.

City Revenue Bonds for refunding purposes do not require voter approval; all other City Revenue Bonds
received approval from voters of the required majority of the electors of each Participant voting at a special
bond election held and conducted by the Participant in accordance with the Constitution and laws of Idaho.
Ordinances were approved by the governing body of each of the Participants (the “Ordinances”). The
Ordinances authorize each of the Participants to execute a loan agreement with and to issue a City Revenue
Bond evidencing such Loan Agreement to the Authority dated as of the Date of Delivery (each, a “Loan
Agreement” and collectively, the “Loan Agreements”). Each Loan Agreement and the City Revenue Bond is
payable from System Net Revenues, as hereinafter described. Interest and principal payments due on a
Participant’s City Revenue Bond will equal the interest components and principal components of such
Participant’s Loan Agreement (“Repayment Installments”).

The Participants are authorized to execute future obligations with parity or subordinate liens on their System
Net Revenues, including loans with the Authority. In addition, some of the Participants have outstanding
obligations with parity or senior liens on the revenues generated from ownership and operation of their
System after the deduction of certain operation and maintenance expenses (the “System Net Revenues”). See
“Security for the Series 2006A Bonds -- Additional Obligations of Participants” herein.

Security and Sources of Payment of the Series 2006A Bonds

The Series 2006A Bonds are limited obligations of the Authority and the Repayment Installments are payable
solely from (i) all amounts payable to the Authority pursuant to the Loan Agreements, (ii) all investment
earnings on amounts held by the Trustee pursuant to the Trust Agreement, (iii) State sales tax revenues (the
“Sales Tax Revenues”), and (iv) all other moneys received by the Authority and designated by the Authority as
Revenues (collectively, the “Revenues”). The Series 2006A Bonds are further secured by moneys available in

2



debt service reserve funds established by the Loan Agreements and held by each Participant (collectively, the
“Series 2006 Reserve”) for the benefit of the Authority. All of the Series 2006A Bonds are equally secured by a
pledge of and charge and lien upon the Revenues, and in trust as security for the payment of the interest on
and principal of and redemption premiums, if any, on the Series 2006A Bonds as provided under the Trust
Agreement. This pledge constitutes a pledge of and charge and lien upon the Revenues on a parity with
Funded Debt of the Authority, if any, as defined herein, and all other moneys on deposit in the funds and
accounts established under the Trust Agreement (excluding amounts on deposit in the Rebate Fund) for the
payment of the interest on and principal of the Series 2006A Bonds. The pledge of and charge and lien upon
State Sales Tax Revenues, however, is subordinate to certain bonds outstanding on the effective date of the Act
secured by State Sales Tax Moneys and tax anticipation notes currently outstanding or subsequently issued
pursuant to Section 63-3202, Idaho Code, as amended. See “Security for the Series 2006A Bonds” herein.

Each Participant is required under the Loan Agreement to create and maintain its Series 2006 Reserve in an
amount equal to the Reserve Requirement to be maintained as a debt service reserve fund for the Loan. A
Participant may draw upon its Series 2006 Reserve only in the event System Net Revenues are insufficient to
make the Repayment Installments. In the event that a draw is made on the Series 2006 Reserve, the Participant
is required under the Loan Agreement to replenish its Series 2006 Reserve to the Reserve Requirement as soon
as possible, but not later than one year from the date of drawing, from System Net Revenues.

The Series 2006A Bonds are not a debt of the State or any of its political subdivisions, and neither the State nor
any of its political subdivisions is liable thereon, nor in any event shall the Series 2006A Bonds be payable out
of any funds or properties other than those of the Authority as provided under the Trust Agreement and the
Act. The Series 2006A Bonds do not constitute indebtedness within the meaning of any constitutional or
statutory limitation or restriction.

NO PARTICIPANT IS REQUIRED TO PAY ANY PORTION OF ANOTHER PARTICIPANT'S REPAYMENT
INSTALLMENTS, RESERVE REQUIREMENT OR OTHER OBLIGATION UNDER THE LOAN AGREEMENT.

Description of the Series 2006A Bonds

Principal Amounts, Date, Interest Rates and Maturities

The Series 2006A Bonds will be issued in the aggregate principal amount of $17,415,000, will be dated and bear
interest from their Date of Delivery to the Underwriter, and will mature on the dates and in the principal
amounts set forth on the inside cover page of this Official Statement. Interest on the Series 2006 A Bonds will
be payable on September 15, 2006 and semiannually thereafter on March 15 and September 15 of each year
until maturity or redemption (each March 15 and September 15 is referred to herein as the “Interest Payment
Date”). Interest will be computed on the basis of a 360-day year comprised of twelve 30-day months.



Idaho Bond Bank Authority
Revenue Bonds
Debt Service Schedule

Outstanding .

Series 2004 Series 2006 Bonds Total Bond Bank

Year Bonds Principal Interest Total Debt Service
2006 $ 962,815 $ 225,000 $ 264,753 $ 489,753 $ 1,452,568
2007 1,183,580 535,000 759,638 1,294,638 2,478,218
2008 1,196,080 575,000 738,238 1,313,238 2,509,318
2009 1,187,530 610,000 715,238 1,325,238 2,512,768
2010 1,192,530 630,000 690,838 1,320,838 2,513,368
2011 1,190,280 660,000 665,638 1,325,638 2,515,918
2012 1,191,030 685,000 639,238 1,324,238 2,515,268
2013 1,189,530 710,000 611,838 1,321,838 2,511,368
2014 1,015,780 600,000 576,338 1,176,338 2,192,118
2015 848,280 630,000 546,338 1,176,338 2,024,618
2016 402,030 660,000 514,838 1,174,838 1,576,868
2017 401,280 690,000 481,838 1,171,838 1,573,118
2018 403,740 725,000 454,238 1,179,238 1,582,978
2019 364,940 750,000 423,788 1,173,788 1,538,728
2020 367,140 785,000 391,913 1,176,913 1,544,053
2021 318,405 820,000 358,550 1,178,550 1,496,955
2022 140,805 850,000 324,110 1,174,110 1,314,915
2023 0 890,000 287,985 1,177,985 1,177,985
2024 0 930,000 249,715 1,179,715 1,179,715
2025 0 970,000 209,725 1,179,725 1,179,725
2026 0 880,000 161,225 1,041,225 1,041,225
2027 0 240,000 117,225 357,225 357,225
2028 0 250,000 106,425 356,425 356,425
2029 0 265,000 95,175 360,175 360,175
2030 0 275,000 83,250 358,250 358,250
2031 0 285,000 70,875 355,875 355,875
2032 0 300,000 58,050 358,050 358,050
2033 0 315,000 44,550 359,550 359,550
2034 0 330,000 30,375 360,375 360,375
2035 0 345,000 15,525 360,525 360,525
$ 13,555,775 $ 17,415,000 $ 10,687,463 $ 28,102,463 $ 41,658,238

NOTE: Columns may not foot due to rounding. Debt service schedules for each of the Participant’s Loans are attached as
part of Appendices G through I to this Official Statement.

Sources and Uses of Funds

The proceeds of the Series 2006A Bonds are to be applied by or on behalf of the Authority to loan to the
Participants in the amount identified in each of the Participants’ Loan Agreements. The proceeds of the Series
2006A Bonds are expected to be applied as follows:



Sources and Uses of Funds

Sources and Uses Amount
Principal Amount $ 17,415,000
Cash Contribution 252,873
Net Original Issue Premium 81,088
Reserve on Prior Participant Bonds 409,775
Total Sources of Funds $ 18,158,736
Uses of Funds
Available for Projects $ 12,661,955
Available for Payment of Prior Bonds 4,240,982
Series 2006 Reserve") 927,755
Underwriter's Discount, Costs of Issuance, Insurance (if any),
Authority Expenses and Contingency 328,044
Total Uses of Funds $ 18,158,736

(1) Held and administered by the Participants.

The Trustee

The Authority has appointed U.S. Bank National Association, a national banking association organized under
the laws of the United States, to serve as Trustee for the Series 2006A Bonds. The Trustee is to carry out those
duties assignable to and accepted by it under the Trust Agreement. Except for the contents of this section and
the description of the Trustee’s responsibilities under the Trust Agreement, the Trustee has not reviewed or
participated in the preparation of this Official Statement and does not assume any responsibility for the nature,
completeness, contents or accuracy of the Official Statement.

Furthermore, the Trustee has no oversight responsibility, and is not accountable, for the use or application by
the Authority of any of the Series 2006A Bonds authenticated or delivered pursuant to the Trust Agreement or
for the use or application of the proceeds of such Series 2006A Bonds by the Authority. The Trustee has not
evaluated the risks, benefits, or propriety of any investment in the Series 2006A Bonds and makes no
representation, and has reached no conclusions, regarding the value or condition of any assets pledged or
assigned as security for the Series 2006A Bonds, the technical or financial feasibility of the Projects, or the
investment quality of the Series 2006A Bonds, about all of which the Trustee expresses no opinion and
expressly disclaims the expertise to evaluate.

Additional information about the Trustee and its services may be found at U.S. Bank’s website at
http:/ /www.usbank.com/ corporatetrust.

The U.S. Bank website is not incorporated into this Official Statement by such reference and is not a part
hereof.

Book-Entry Registration

The Series 2006A Bonds are issuable in fully registered form and, when issued, will be registered in the name
of Cede & Co. as Owner and as nominee for The Depository Trust Company (“DTC”), New York, New York.
DTC will act as securities depository for the Series 2006A Bonds. Individual purchases and sales of the Series
2006A Bonds may be made in book-entry form only in minimum denominations of $5,000 within a single
maturity and integral multiples thereof. Purchasers (“Beneficial Owners”) will not receive certificates
representing their interest in the Series 2006 A Bonds.

The ownership of one fully registered certificate for each maturity of the Series 2006A Bonds, as set forth on
the inside cover page of this Official Statement, each in the aggregate principal amount of the Series 2006A
Bonds of such maturity, will be registered in the name of Cede & Co., as nominee for DTC.



The principal of and premium, if any, and interest on the Series 2006A Bonds will be payable by the Trustee to
DTC, which, in turn, will be obligated to remit such principal, premium and interest to its participants for
subsequent disbursement to the Beneficial Owners of the Series 2006A Bonds, as further described in
Appendix C attached hereto.

Notwithstanding any other provision to the contrary, so long as all Series 2006A Bonds Outstanding are
registered in the name of any nominee of DTC, all payments with respect to the principal of and premium, if
any, and interest on each such Series 2006 A Bond and all notices with respect to each such Series 2006A Bond
shall be made and given, respectively, to DTC as provided in or pursuant to the Representation Letter.

Procedure in the Event of Discontinuation of Book-Entry Transfer System

In the event that the Authority determines that the Series 2006A Bonds should not be maintained in book-entry
form, the Trustee shall, upon the written instruction of the Authority, notify DTC, whereupon DTC shall notify
the Participants of the availability through DTC of bond certificates. In such event, the Series 2006A Bonds
will be transferable upon receipt by the Trustee from the registered owner thereof of the Series 2006A Bonds to
be transferred or exchanged and appropriate instruments of transfer to the permitted transferee. If at any time
DTC shall no longer be registered or in good standing under the Securities Exchange Act or other applicable
statute or regulation and a successor securities depository is not appointed by the Authority within 90 days
after the Authority receives notice or becomes aware of such condition, as the case may be, then the Authority
shall execute and the Trustee shall authenticate and deliver certificates representing the Series 2006A Bonds. If
the Series 2006A Bonds cease to be in book-entry only form, the Trustee is required to mail by first class mail,
postage prepaid, each interest payment on the Interest Payment Date (or the next Business Day if the Interest
Payment Date is not a Business Day) to the name and address of the Owners as they appear on the Series
2006A Bond register as of the Record Date. Principal of each Series 2006A Bond shall be paid only on or after
the stated maturity date thereof or date fixed for earlier prepayment thereof, and then only upon presentation
and surrender of such Series 2006A Bond to the Trustee at its principal corporate trust operations office in St.
Paul, Minnesota.

Any Series 2006A Bond may, in accordance with its terms, be transferred by the person in whose name it is
registered in the books required to be kept by the Trustee upon surrender of such Bond for cancellation
accompanied by delivery of a duly executed written instrument of transfer in a form acceptable to the Trustee.
Whenever any Series 2006A Bond shall be surrendered for transfer, the Authority shall execute and the Trustee
shall authenticate and deliver to the transferee a new Series 2006A Bond and maturity for a like aggregate
principal amount of in $5,000 denominations or integral multiples thereof. The Trustee shall require the
payment by the Series 2006A Bond Owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer as a condition precedent to the exercise of such privilege.

Redemption Provisions

Series 2006A Bonds -- Optional Redemption. The Series 2006A Bonds maturing on or prior to September 15,
2016, are not subject to optional redemption. The Series 2006A Bonds maturing on and after September 15,
2017, are subject to optional redemption prior to maturity at the written direction of the Authority, from any
moneys deposited by the Authority, as a whole or in part on any date on or after September 15, 2016, and
among such maturities as are designated by the Authority to the Trustee, at the price of par, plus accrued
interest, if any, to the date of redemption.

As provided in the Loan Agreements, Participants may prepay their Repayment Installments. The principal
component of the Repayment Installments to be prepaid by a Participant is required to correspond in amount
and maturity date to the Series 2006 A Bonds related to such Participant’s Loan Agreement.



Series 2006A Bonds -- Mandatory Redemption. The Series 2006 A Term Bonds maturing on September 15 in years
2024, 2026, 2030 and 2035 are subject to mandatory redemption, by lot, from mandatory sinking account
payments in the amounts and on the dates set forth below:

Series 2006A Term Bonds
2024 Term Bond 2026 Term Bond 2030 Term Bond 2035 Term Bond
Due Sept. 15 Amount Due Sept. 15 Amount Due Sept. 15 Amount Due Sept. 15 Amount
2023 $ 890,000 2025 $ 970,000 2027 $ 240,000 2031 $ 285,000
2024 930,000 @ 2026 880,000 2028 250,000 2032 300,000
$ 1,820,000 $ 1,850,000 2029 265,000 2033 315,000
2030 275,000 @ 2034 330,000
$ 1,030,000 2035 345,000 @
$ 1,575,000

(1) Final maturity.

Notice of Redemption (No Book-Entry). Notice of redemption shall be mailed by first-class mail by the Trustee,
not less than 30 nor more than 60 days prior to the redemption date to (i) the respective Bond Owners of the
Series 2006A Bonds designated for redemption at their addresses appearing on the registration books of the
Trustee, (ii) the Securities Depositories and (iii) one or more Information Services. Each notice of redemption
shall state that on said date there will become due and payable on each of said Bonds the redemption price
thereof, together with interest accrued thereon to the redemption date, and that from and after such
redemption date interest thereon shall cease to accrue, and shall require that such Bonds be then surrendered
at the address of the Trustee specified in the redemption notice. Failure to receive such notice or any defect in
such notice shall not invalidate any of the proceedings taken in connection with such redemption.

Continuing Disclosure

Securities and Exchange Commission Rule 15¢2-12 (the “Rule”) requires at least annual disclosure of current
financial information and timely disclosure of certain events with respect to the Series 2006A Bonds and the
Loans, if material. Pursuant to the Rule, the Authority and the Participants have agreed to provide, or cause to
be provided, to each nationally recognized municipal securities information repository or DisclosureUSA, and
to the appropriate state information depository, if any, audited financial information of the Participants and
certain financial information or operating data. In addition, the Authority and the Participants have agreed to
provide, or cause to be provided, to (i) the NRMSIRs or DisclosureUSA, or (ii) the Municipal Securities
Rulemaking Board and to the state information repository, if any, notice of certain events, pursuant to the
requirements of Section (b)(5)(i) of the Rule.

The form of the Continuing Disclosure Agreement between the Authority and the Trustee as dissemination
agent is included in Appendix D, attached hereto. The form of the continuing disclosure agreement for the
Participants is included as Section 5.9 of the Loan Agreement. A summary of the Loan Agreements is attached
to this Official Statement as Appendix E.

A failure by the Authority or a Participant to comply with a continuing disclosure undertaking as set forth in
their continuing disclosure agreements will not constitute an event of default under the Trust Agreement or a
Loan Agreement and owners of the Series 2006A Bonds are limited to the remedies described in the related
undertakings referenced above. A failure by the Authority or a Participant to comply with a continuing
disclosure undertaking must be reported in accordance with the Rule and must be considered by any broker,
dealer or municipal securities dealer before recommending the purchase or sale of the Series 2006A Bonds in
the secondary market. Consequently, such a failure may adversely affect the transferability and liquidity of
the Series 2006 A Bonds and their market price.




Security for the Series 2006A Bonds

General

The Series 2006A Bonds are limited obligations of the Authority and the interest thereon, principal thereof and
premiums, if any, are payable solely from (i) all amounts payable to the Authority pursuant to the Loan
Agreements, (ii) all investment earnings on amounts held by the Trustee pursuant to the Trust Agreement,
(iii) State Sales Tax Revenues, and (iv) all other moneys received by the Authority and designated by the
Authority as Revenues. The Series 2006A Bonds are further secured by moneys available in the Series 2006 A
Reserve, defined herein. The pledge in Section 67-8716(4), Idaho Code, provides that the State will not alter or
limit the pledge of Sales Tax Revenues from the sales tax account of the State (the “Sales Tax Account”) until
the Series 2006A Bonds are paid in full. All of the Series 2006A Bonds are equally secured by a pledge of and
charge and lien upon the Revenues, and in trust as security for the payment of the interest on and principal of
and redemption premiums, if any, on the Series 2006A Bonds as provided under the Trust Agreement. This
pledge shall constitute a pledge of and charge and lien upon the Revenues on parity with all indebtedness of
the Authority secured by any pledge, lien, security interest, encumbrance or charge of any kind on or in all or
any part of the Revenues which is equal and ratable to the lien of the Trust Agreement on or in such Revenues
(“Funded Debt”), if any, and all other moneys on deposit in the funds and accounts established under the
Trust Agreement (excluding amounts on deposit in the Rebate Fund) for the payment of the interest on and
principal of the Series 2006A Bonds. The pledge of and charge and lien upon State Sales Tax Revenues,
however, is subordinate to certain bonds outstanding on the effective date of the Act secured by State Sales Tax
Moneys and State tax anticipation notes currently outstanding or subsequently issued pursuant to Section 63-
3202, Idaho Code. See “Appendix E -- Summary of the Trust Agreement and the Form of Loan Agreement”
attached hereto.

The Series 2006A Bonds are not a debt of the State or any of its political subdivisions, and neither the State nor
any of its political subdivisions is liable thereon, nor in any event shall the Series 2006A Bonds be payable out
of any funds or properties other than those of the Authority as provided under the Trust Agreement and the
Act. The Series 2006A Bonds do not constitute indebtedness within the meaning of any constitutional or
statutory limitation or restriction.

PURSUANT TO SECTION 67-8724 OF THE ACT, THE STATE HAS PLEDGED NOT TO IMPAIR
BONDHOLDER RIGHTS UNDER SECTION 67-8724 OF THE ACT. THE STATE ALSO PLEDGES AND
AGREES WITH THE OWNERS OF THE BONDS, PURSUANT TO SECTION 67-8724 OF THE IDAHO CODE,
THAT THE STATE WILL NOT LIMIT OR ALTER THE RIGHTS VESTED IN THE AUTHORITY BY THE ACT
TO FULFILL THE TERMS OF ANY AGREEMENTS MADE WITH SUCH OWNERS, OR IN ANY WAY
IMPAIR THE SECURITY, RIGHTS OR REMEDIES OF THE OWNERS OF THE BONDS UNTIL THE BONDS,
TOGETHER WITH INTEREST THEREON, ARE FULLY PAID AND DISCHARGED. THE STATE PLEDGES
TO AND AGREES WITH THE OWNERS OF THE BONDS THAT THE STATE WILL NOT ALTER, IMPAIR
OR LIMIT THE RIGHTS VESTED BY THE SALES TAX ACCOUNT PLEDGE PROVIDED IN SECTIONS 67-
8716 AND 63-3638, IDAHO CODE, WITH RESPECT TO THE BONDS UNTIL THE BONDS, TOGETHER
WITH APPLICABLE INTEREST, ARE FULLY PAID AND DISCHARGED. THE AUTHORITY IS
AUTHORIZED TO INCLUDE THIS PLEDGE AND AGREEMENT IN ANY INDENTURE, TRUST
AGREEMENT OR OTHER AGREEMENT WITH THE HOLDERS OF SUCH BONDS. THIS PLEDGE HAS
BEEN INCLUDED IN THE TRUST AGREEMENT.

Additional Bonds

Additional Bonds may be issued by the Authority under and pursuant to the Trust Agreement and subject to
the conditions set forth therein. See “Appendix E -- Summary of the Trust Agreement and the Form of Loan
Agreement -- Additional Bonds.”



Funded Debt

Funded Debt, which is debt of the Authority secured by a pledge, lien, security interest, encumbrance or
charge of any kind on or in all or any part of the Revenues, which is equal and ratable to the lien of the Trust
Agreement on or in such Revenues, may be issued by the Authority under and pursuant to the Trust
Agreement and subject to the conditions set forth therein. See “Appendix E -- Summary of the Trust
Agreement and the Form of Loan Agreement -- Funded Debt.”

Flow of Funds

All money in each of the accounts held in trust by the Trustee are required by the Trust Agreement to be
applied, used and withdrawn only for the purposes outlined below.

At least 15 days before each Interest Payment Date, the Trustee shall set aside from the Revenue Fund and
deposit in the Interest Account that amount of money sufficient to pay the amount of interest becoming due
and payable on all Outstanding Bonds on the next succeeding Interest Payment Date. No deposit need be
made in the Interest Account if the amount contained therein and available to pay interest on the Series 2006 A
Bonds is at least equal to the aggregate amount of interest becoming due and payable on all Outstanding
Bonds on such Interest Payment Date.

At least 15 days before each September 15, commencing September 15, 2006, the Trustee shall set aside from
the Revenue Fund and deposit in the Principal Account an amount of money equal to the principal amount of
all Outstanding Bonds maturing on such September 15. No deposit need be made in the Principal Account if
the amount contained therein and available to pay principal of the Series 2006A Bonds is at least equal to the
aggregate amount of the principal of all Outstanding Bonds maturing on such September 15.

The Trustee shall withdraw from the Revenue Fund and deposit in the Subordinated Indebtedness Fund the
amount, if any, required to be deposited therein pursuant to each Subordinated Indebtedness Trust Agreement
to pay the principal, redemption price, and purchase price of, and interest on, Subordinated Indebtedness, if
any, which will accrue to the end of such month, and any amounts required to replenish any reserve fund with
respect to such Subordinated Indebtedness, in such amounts as shall be specified in a written request signed
by an Authorized Representative.

On June 30 of each year, after making the required deposits into the Interest Account, Principal Account and
Subordinated Indebtedness Fund, the Trustee may withdraw from the Revenue Fund and transfer to the
Authority for deposit in the Surplus Fund the balance, if any, of moneys remaining in the Revenue Fund.

If on any date the amount in the Revenue Fund shall be less than the requirement of such Revenue Fund, and
there shall not be on deposit in the Surplus Fund available moneys sufficient to cure any such deficiency, then
the Trustee shall withdraw from the Subordinated Indebtedness Fund, if any, and deposit in the Revenue
Fund the amount necessary (or all the moneys in the Subordinated Indebtedness Fund, if less than the amount
required) to make up any such deficiency.

If on any date the amount in the Revenue Fund shall be less than the requirement of such Revenue Fund or the
amount in the Subordinated Indebtedness Fund shall be less than the requirement of such Subordinated
Indebtedness Fund, then the Authority shall transfer to the Trustee from the Surplus Fund; first to the Revenue
Fund, second to the Subordinated Indebtedness Fund, and third to the Rebate Fund, as the case may be, the
amount necessary (or all the moneys in the Surplus Fund if less than the amount necessary) to make up any
such deficiency.

State Sales Tax Account

Pledge. Monies transferred from the State Sales Tax Account to the Trustee are part of the Trust Estate pledged
to the repayment of principal and interest on the Series 2006A Bonds. The State Sales Tax Account is
comprised of retail sales taxes and taxes on rentals of tangible personal property, admission fees and fees for
recreation or hotel /motel rooms of up through 30 days. Use tax applies if sales tax was not paid at the point of



purchase. Exceptions include utilities, motor fuels, prescription drugs, tangible personal property used in
manufacturing, farming, processing, mining and fabricating.

In the event a Participant fails to deposit sufficient funds with the Trustee to make full payment of principal of
and interest on the Series 2006A Bonds by the 10th day prior to the Payment Date of the Series 2006A Bonds,
the Trustee is required to notify the Authority and the State Treasurer. Upon receipt of such notice, the State
Treasurer is required, pursuant to Section 67-8727(1)(e)(ii)(A), to give notice to the Tax Commission, certifying
the amount of the deficiency, at least 5 days prior to the Payment Date of the Series 2006A Bonds. After receipt
of the certified notice from the State Treasurer, the Tax Commission shall, pursuant to the Act: (i) immediately
fix the amount necessary and in the amount of the deficiency stated in the notice; and (ii) cause moneys to be
transferred from the State Sales Tax Account and deposited in the Series 2006A Bond Bank Authority Fund;
provided however, that the transfer of moneys from the State Sales Tax Account, under the provisions of Section
67-8716 of the Act, shall not impede or otherwise limit the payment of sales tax moneys pledged for the
payment on other bonds outstanding as of July 1, 2001, or tax anticipation notes issued by the State pursuant to
Section 63-3202, Idaho Code. See “State Sales Tax Account — Senior Liens on State Sales Taxes” below.

Moneys transferred from the State Sales Tax Account to the Bond Bank Authority Fund shall be transferred by
the Authority to the Trustee and deposited in the Revenue Fund for the Series 2006A Bonds until there are
sufficient amounts on deposit to pay principal of and interest on the Series 2006A Bonds on the Payment Date
and then to the State for reimbursement of any moneys transferred to the State sales tax account pursuant to
Section 67-8716, Idaho Code, to pay debt service on the Series 2006A Bonds on the Payment Date, together
with any interest or penalties established pursuant to Section 67-8725, Idaho Code.

As of the date of this Official Statement, the Authority has one series of revenue bonds outstanding, the Series
2004 Bonds, which are on parity with the Series 2006 A Bonds as follows:

Outstanding Bond Bank Issues
Revenue Bonds, Series 2004A

Original Principal Amount $11,070,000
Principal Amount Outstanding $10,360,000
Final Maturity September 1, 2022

Source: Idaho Bond Bank Authority.

Senior Liens on State Sales Taxes. The Idaho School Bond Guaranty is secured by a pledge of State Sales Tax
Revenues pursuant to Chapter 53, Title 33, Idaho Code. Bonds secured by the Idaho School Bond Guaranty as
of July 1, 2001 would have a lien on State Sales Tax Revenues superior to that of the Series 2006A Bonds.
However, there were no bonds issued on or prior to July 1, 2001 that were secured by the Idaho School Bond
Guaranty. Bonds secured by the Idaho School Bond Guaranty after such effective date do not have a superior
lien on State Sales Tax Revenues.

Sales tax funds must be allocated to the Idaho Housing and Finance Association bonds secured by State Sales
Tax Revenues and outstanding as of July 1, 2001, if within 60 days of the close of the Fiscal Year, the Chairman
of the Housing Agency Board of Commissioners certifies to the State Tax Commission that a deficiency exists
in any Agency Capital Reserve Fund. As of the date of this Official Statement, the Idaho Housing and Finance
Association’s outstanding bond indebtedness was $10,485,000. No claims have ever been made by the Agency
for State sales tax funds. The Legislature has eliminated the continuing appropriation for all Idaho Housing
and Finance Association bonds issued on or after January 1, 1996.

From time-to-time, the State issues tax anticipation notes for its cash flow purposes. Pursuant to Chapter 32,
Title 63 of the Idaho Code, the State may borrow monies in anticipation of general tax revenues (i.e., income
and revenue from taxes, whether specific, ad valorem, excise, income, sales, franchise or license), in a principal
sum not to exceed 75 percent of the income or revenue from such taxes as the State reasonably anticipates to be
collected during the fiscal year. General tax revenues anticipated to be collected during Fiscal Year 2006 are

10



expected to be not less than $2,256,100,000, which provides a limit of $1,692,075,000 on such borrowings for
Fiscal Year 2006. The State’s tax anticipation notes represent 17 percent of the Fiscal Year 2006 projected
general tax revenues, which is less than the 75 percent limit allowed by the Code.

Listed below are the amounts borrowed and retirement dates of tax anticipation notes in the past five Fiscal
Years.

State Tax and Revenue Anticipation Notes

Fiscal Year Principal Interest Rate Maturity Date
2005-06 $260,000,000 4.00% June 30, 2006
2004-05 230,000,000 3.00% June 30, 2005
2003-04 375,000,000 2.00% June 30, 2004
2002-03 350,000,000 3.00% June 30, 2003
2001-02 250,000,000 3.75% June 28, 2002
2000-01 200,000,000 5.38% June 29, 2001

Source: Idaho State Treasurer’s Office, March 15, 2006.
Rates and Receipts. Sales tax rates since inception of the tax have been as follows:

Historical State Sales Tax Rates

Dates Rate
July 1, 2005 -- present 5.00%
May 1, 2003 -- June 30, 2005 6.00%
April 1, 1986 -- April 30, 2003 5.00%
July 1, 1984 -- March 31 1986 4.00%
June 1, 1983 -- June 30, 1984 4.50%
March 1, 1983 -- May 31, 1983 4.00%
July 1, 1965 -- February 28, 1983 3.00%

Source: Idaho State Treasurer’s Office.

State of Idaho
Taxable Sales and Use Taxable Sales
($000 Omitted)

Calendar Year Amount % Growth| Calendar Year Amount % Growth
2005 $ 20,174,828 13.36% 1999 $ 14,601,265 12.57%
2004 17,796,781 6.85% 1998 12,970,353 4.31%
2003 16,655,483 2.85% 1997 12,434,851 1.21%
2002 W 16,193,606 13.95% 1996 12,285,739 5.69%
2001 M 14,211,532 -4.70% 1995 11,624,000 3.87%
2000 14,912,310 2.13% 1994 11,191,306 -

(1) Due to a system conversion at the end of Fiscal Year 2001, some taxable sales and use taxable sales from Fiscal Year
2001 were reported in Fiscal Year 2002.

Source: Idaho State Tax Commission Annual Reports.
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The Idaho State Tax Commission (the “Tax Commission”) collects and audits State sales tax receipts. State
sales taxes are received by the State on the 20t day of each month unless the amount is less than $500, in
which case it is received quarterly.

Total sales taxes received by the Tax Commission in the past six years are shown in the following table:

Historical State Sales Tax Receipts

Fiscal Year Percent Change
Ended June 30 | Sales Tax Receipts from Prior Year
2005 $1,125,316,962 8.94%
2004 1,032,987,504 23.09
2003 839,180,862 6.01
2002 791,623,566 1.64
2001 778,886,914 3.83

2000 750,125,925 -

Source: Idaho State Tax Commission Annual Reports.

The State collects certain revenues that are disbursed to local governments, including the Participants. State-
administered and collected revenues that are disbursed to local governments include State sales taxes, liquor
taxes, cigarette taxes and fuel taxes, among others. Of these, the State sales tax is the largest revenue source,
representing approximately 94 percent of the Fiscal Year 2005 State-administered taxes that are distributed to
local governments. The Tax Commission collects State-administered tax receipts and conducts audits on such
taxes. Taxes on fuel are restricted by the Idaho Constitution for use on roads and highway projects. In
addition, the Tax Commission collects hotel/motel room sales tax, corporate net income tax, electricity tax,
estate tax, Illegal Drug Stamp Act tax, mine license tax, and personal income tax. Pursuant to the Act, the
Series 2004A Bonds had an intercept of State sales tax under certain circumstances. The intercept does not
apply to the Series 2006A Bonds.

Pursuant to Idaho Code 63-3638 (9), sales tax revenue is distributed through a revenue sharing account held by
the State Treasury to cities, counties and special districts (the “State Shared Revenues”). Distributions to cities
are made at the end of each quarter, which is each September 30, December 30, March 31, and June 30.

Sales tax rates and distribution of sales tax receipts are determined by statute.

Sales Tax Rates and Allocation to State Shared Revenue Account

Allocation Percentage to State
Sales Tax Rate Shared Revenue Account
Prior to 2003 5% 13.5%
2003-2005 6% 11.5%
2005 5% 13.75%
2006 5% 11.4%

Source: Idaho Tax Commission Annual Reports.
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The State Shared Revenues are to be distributed as follows:

(@) 28.2 percent to cities according to city population (50 percent) and assessed market value (50 percent).
(if) 28.2 percent to counties.
(iii) 35.9 percent to various counties for distribution to those cities and counties in Idaho that received

payments under Section 63-3638(e) in the fourth quarter of calendar year 1999. Because of a “hold
harmless” provision in the county distribution, cities receive a base, which is equal to the amount
received in the fourth quarter of calendar year 1999. If sales tax collections fall below the 1999 level,
payments to cities and counties are reduced proportionately. If sales tax receipts exceed this level,
cities can receive revenues up to 5 percent above their base. Any excess in sales tax receipts over
105 percent of the base level is distributed half to cities and half to counties, and apportioned
according to city population.

(iv) 7.7 percent to the various counties for distribution to special purpose districts.

Each Participant is required under its Loan Agreement to transfer funds to the Trustee at least 15 days before
the Repayment Installment Date.

If a Participant is unable to transfer all of its Repayment Installment to the Trustee at least 15 days before the
Repayment Installment Date, the Participant shall immediately notify the Trustee, the Authority and the State
Treasurer by: (i) telephone; (ii) a writing sent by facsimile transmission; and (iii) a writing sent by first-class
United States mail. If sufficient funds are not transferred to the Trustee for the Series 2006A Bonds at least
10 days before the scheduled Repayment Installment Date, the Trustee will notify the Authority and the State
Treasurer by: (i) telephone; (ii) a writing sent by facsimile transmission; and (iii) a writing sent by first-class
United States mail. The State Treasurer is required, pursuant to Section 67-8727(1)(e)(ii)(A) of the Act, to give
notice to the State Tax Commission certifying the amount of the deficiency, at least 5 days prior to the Payment
Date of the Series 2006A Bonds.

After receipt of the certified notice from the State Treasurer, the State Tax Commission shall pursuant to the
Act: (i) Immediately fix the amount necessary and in the amount of the deficiency stated in the notice; and
(if) Cause moneys to be transferred from the State Sales Tax Account pursuant to Section 63-3638, Idaho Code,
and deposited in the Bond Bank Authority Fund; provided however, that in no event shall a transfer of
moneys from the State Sales Tax Account impede or otherwise affect the payment of sales tax moneys pledged
for the payment on other bonds outstanding on the effective date of the Act or subsequently issued as tax
anticipation notes pursuant to Section 63